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INDEPENDENT AUDITOR’S REPORT 
 
 
 
 
 
To the Board of Directors 
Michigan Community Action Agency Association and Affiliate 
Okemos, Michigan 
 
 
Report on the Financial Statements 
 
We have audited the accompanying consolidated financial statements of Michigan Community Action Agency 
Association and Affiliate (a nonprofit organization), which comprise the consolidated statements of financial 
position as of September 30, 2015 and 2014, and the related consolidated statements of activities and cash 
flows for the years then ended, and the related notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audits.  We conducted 
our audits in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Governmental Auditing Standards, issues by the 
Comptroller General of the United States.  Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the consolidated financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditor’s judgment, including the assessment of 
the risks of material misstatement of the consolidated financial statements, whether due to fraud or error.  In 
making those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control.  Accordingly, we express no such opinion.  An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, as 
well as evaluating the overall presentation of the consolidated financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 
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Opinion 
 
In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the 
consolidated financial positions of Michigan Community Action Agency Association and Affiliate as of 
September 30, 2015 and 2014, and the consolidated changes in its net assets and its cash flows for the years 
then ended in accordance with accounting principles generally accepted in the United States of America. 
 
Other Matters 
 
Other Information 
 
Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as a 
whole.  The schedules of grant and award activity are presented for purposes of additional analysis and are not 
a required part of the financial statements.  The accompanying schedule of expenditures of federal awards, as 
required by Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations, is presented for purposes of additional analysis and is also not a required part of the 
financial statements.  Such information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the consolidated financial statements.  
The information has been subjected to the auditing procedures applied in the audit of the consolidated financial 
statements and certain additional procedures, including comparing and reconciling such information directly to 
the underlying accounting and other records used to prepare the consolidated financial statements or to the 
financial statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America.  In our opinion, the information is fairly stated, in all material 
respects, in relation to the consolidated financial statements as a whole. 
 
Other Reporting Required by Government Auditing Standards  
 
In accordance with Government Auditing Standards, we have also issued our report dated March 9, 2015, on 
our consideration of Michigan Community Action Agency Association and Affiliate’s internal control over 
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements and other matters.  The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on internal control over financial reporting or on compliance.  That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering Michigan Community Action 
Agency Association and Affiliate’s internal control over financial reporting and compliance. 
 
 
 
 
ABRAHAM & GAFFNEY, P.C. 
Certified Public Accountants 
 
April 19, 2016 
 

sedgerton
A&G Signature
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Michigan Community Action Agency Association and Affiliate 
 

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION 
 

September 30, 2015 and 2014 
 
 

See accompanying notes to consolidated financial statements. 
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2015 2014
ASSETS

Current assets
Cash and cash equivalents 4,516,881$    2,882,388$        
Investments 798,227 816,358
Receivables

Accounts 370,006 390,717             
Grants 385,197 399,974             

Deposits and prepaid expenses 19,550 37,727               

Total current assets 6,089,861      4,527,164          

Noncurrent assets
Fixed assets not being depreciated 82,800           82,800               
Fixed assets, net of accumulated depreciation 383,547         372,111             

Total noncurrent assets 466,347 454,911

TOTAL ASSETS 6,556,208$   4,982,075$       

LIABILITIES AND NET ASSETS
LIABILITIES

Current liabilities
Accounts payable 4,144,042$    2,807,907$        
Accrued liabilities 54,979 46,182
Deferred revenue 781,988 571,205

TOTAL LIABILITIES 4,981,009      3,425,294          

NET ASSETS
Unrestricted 1,575,199      1,556,781          

TOTAL LIABILITIES AND NET ASSETS 6,556,208$   4,982,075$       
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CONSOLIDATED STATEMENTS OF ACTIVITIES 
 

Years Ended September 30, 2015 and 2014 
 
 

See accompanying notes to consolidated financial statements. 
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2015 2014
REVENUE

Federal, state, and private grant programs
U.S. Department of Health and Human Services 405,241$       60,000$         
U.S. Department of Energy 12,618,115    8,000,000      
Maximus Michigan ENROLLS 984,168         824,313         
Michigan Department of Human Services 345,129         322,382         
Michigan Public Service Commission 8,781,971      12,326,681    
U.S. Department of Agriculture 12,796           95,927           
U.S. Environmental Protection Agency 8,046             18,992           
MichCon, Inc. -                     467,250         
Consumers Energy 600,000         -                     
Community Action Agency 222,500         98,500           

Total 23,977,966    22,214,045    

Other revenue
Realized and unrealized gains (losses) on investments (39,619)          52,384           
Investment income 45,544           30,188           
Contributions 50,000           960,728         
Registration and membership fees 59,445           157,109         
Energy program administrative fee 839,307         138,970         
MPPA -                     12,592           
Miscellaneous income 37,164 474,732         

Total 991,841         1,826,703      

TOTAL REVENUE 24,969,807    24,040,748    

EXPENSES
Salaries and wages 598,633 590,785
Fringe benefits 211,504 236,986
Insurance 27,977 18,505
Office expenses 31,494 26,522
Telephone 11,292 15,327
Travel 46,863 60,507
Professional and contract services 23,729,901 22,724,914
Office equipment and maintenance 5,400 4,926
Occupancy 26,066 30,722
Workshops 174,852 159,515
Membership dues and subscriptions 50,056 26,959
Miscellaneous 7,822 6,041
Depreciation expense 14,027 13,178
Interest expense 15,502 16,112

TOTAL EXPENSES 24,951,389    23,930,999    

CHANGE IN NET ASSETS 18,418           109,749         

Net assets, beginning of year 1,556,781      1,447,032      

Net assets, end of year 1,575,199$   1,556,781$    

Unrestricted
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2015 2014
CASH FLOWS FROM OPERATING ACTIVITIES
  Change in net assets 18,418$         109,749$       
  Adjustments to reconcile change in net

assets to net cash provided (used) by operating activities
Net realized and unrealized loss (gain) on investments 39,619           (52,384)          
Depreciation 14,027           13,178           
(Increase) decrease in:
  Accounts receivable 20,711           (364,810)        
  Grants receivable 14,777           111,212         
  Deposits and prepaid expenses 18,177           (17,507)          
Increase (decrease) in:
  Accounts payable 1,336,135      (1,726,356)     
  Accrued liabilities 8,797             (6,379)            
  Deferred revenue 210,783         (463,617)        

NET CASH PROVIDED (USED) BY
  OPERATING ACTIVITIES 1,681,444      (2,396,914)     

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of fixed assets (25,463)          -                     
Purchase of investments (21,488)          (17,695)          

NET CASH (USED) BY INVESTING ACTIVITIES (46,951)          (17,695)          

NET INCREASE (DECREASE) IN CASH
   AND CASH EQUIVALENTS DURING YEAR 1,634,493      (2,414,609)     

Cash and cash equivalents, beginning of year 2,882,388      5,296,997      

Cash and cash equivalents, end of year 4,516,881$   2,882,388$   
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NOTE A:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Michigan Community Action Agency Association (the Association) (MCAAA) is a Michigan-based, private, nonprofit 
corporation organized to act as an advocate for persons in poverty.  The Association’s membership consists of 
approximately twenty-nine (29) Community Action Agencies and one (1) associated agency. 
 
Michigan Community Action Agency Association operates under an appointed Board of Directors and an Executive 
Director.  Its principal source of revenue is various federal and state programs, including the Michigan Department 
of Health and Human Services, Maximus Michigan ENROLLS, Michigan Public Service Commission, and Rural 
Community Assistance Programs. 
 
The accounting policies of the Association conform to U.S. generally accepted accounting principles (GAAP) as 
applicable to nonprofit entities.  The Financial Accounting Standards Board (FASB) is the accepted standard-
setting body for establishing nonprofit accounting and financial reporting principles. 
 
The accompanying consolidated financial statements reflect the activities of Michigan Community Action Agency 
Association and its affiliate, 2173 Holding Company.  2173 Holding Company is a 501(c)(2) title-holding company 
created by MCAAA for the purpose of owning and maintaining the premises located at 2173 Commons Parkway 
in Okemos, Michigan.  The two organizations have separate Boards of Directors, however the members are 
shared between both entities and therefore they are considered to be related.  All intercompany transactions 
have been eliminated in the consolidation.  
 
The following is a summary of the significant accounting policies of the Association: 
 
Basis of presentation - In accordance with GAAP, the Association is required to report information regarding its 
financial position and activities according to three (3) classes of net assets (unrestricted net assets, temporarily 
restricted net assets, and permanently restricted net assets) based upon the existence or absence of donor-
imposed restrictions.  All of the Association’s net assets were classified as unrestricted. 
 
GAAP also require contributions received are recorded as unrestricted, temporarily restricted, or permanently 
restricted support, depending on the existence and/or nature of any donor restrictions.  The Association has not 
received any contributions with donor imposed restrictions that would result in either temporarily restricted or 
permanently restricted net assets. 
 
Basis of accounting - Basis of accounting refers to when revenues and expenses are recognized in the accounts 
and reported in the consolidated financial statements.  Basis of accounting relates to the timing of the 
measurements made regardless of the measurement focus applied. 
 
The consolidated financial statements of the Association are accounted for using the accrual basis of 
accounting in accordance with accounting principles generally accepted in the United States of America for 
nonprofit organizations. 
 
Cash and cash equivalents - Cash and cash equivalents consist of checking and savings accounts and a money 
market account. 
 
Investments - Investments consist of mutual funds.  All investments have readily determinable fair values and are 
stated at fair value at September 30, 2015 and 2014.  Fair values of all of these short-term investments are 
determined based on quoted market prices and other relevant information generated by market transactions.  
Realized and unrealized gains or losses on investments are recorded in the consolidated statement of activities in 
the period that such gains or losses or fluctuations occur.  Dividend and interest income is recorded when earned 
on an accrual basis.  There were no changes in valuation techniques and related inputs during the period. 
 
The Association is required by accounting principles generally accepted in the United States of America to disclose 
significant concentrations of credit risk regardless of the degree of such risk.  Financial instruments which 
potentially subject the Association to concentrations of credit risk are described in subsequent notes. 
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NOTE A:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
 
Investments - continued  
 
The Association places its cash equivalents and investments with high credit-quality financial institutions (JP 
Morgan Chase and Mutual of America Institutional Funds, Inc.).  Although such investments and cash equivalents 
are not federally insured, they are, in the opinion of management, subject to minimal risk. 
 
Accounts receivable - Accounts receivable consists of amounts due from various members. 
 
Fixed assets - Fixed assets consist of land, equipment, a building and improvements, and are recorded at cost.  
Depreciation was computed using the straight-line method over the estimated useful lives of the assets.  Costs of 
maintenance and repairs are charged to expense when incurred.   
 
Deferred revenue - Deferred revenue relates to grant monies that the Association has received but not yet 
expended. 
 
Membership fees - Membership fees are for the period from October 1 through September 30.  Fees paid in 
advance are recorded as deferred revenue. 
 
The Association collects dues on behalf of other organizations and remits them directly to those organizations.  No 
income or expense related to these dues has been recognized in the accompanying consolidated financial 
statements. 
 
Grants revenue and receivable - Grants receivable consist of amounts due from various agencies.  The grant 
revenue is recorded in the period related expenses are incurred. 
 
Contracted services - The Association subcontracts with member agencies to assist in meeting the requirements of 
their federal and state grants.  Amounts paid for subcontractors are recorded as expenses in the period the service 
is performed. 
 
Functional expense allocation - Expenses identified as applying to a specific program or support service are 
recorded in the appropriate service area as incurred.  Expenses not directly attributable to a program or support 
service are allocated between service areas based upon predetermined amounts in their related grant agreements. 
 
Income taxes - Michigan Community Action Agency Association and Affiliate are nonprofit corporations which have 
been granted exemption from income taxes under Section 501 of the Internal Revenue Code.  The Organizations 
are not classified as private foundations. 
 
Estimates - The preparation of consolidated financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and assumptions that affect 
certain reported amounts and disclosures.  Accordingly, actual results could differ from these estimates. 
 
Comparative data - Comparative data for the prior year have been presented in the accompanying consolidated 
financial statements in order to provide an understanding of the changes in the Association’s financial position and 
operations. 
 
Subsequent events - In preparing these consolidated financial statements, the Association has evaluated events 
and transactions for potential recognition or disclosure through April 19, 2016, the date the consolidated financial 
statements were available to be issued. 
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NOTE B:  INVESTMENTS 
 
The Association’s investments are reported in the consolidated financial statements at a carrying value equal to the 
fair value of the investments.  The investments are held in trust by a financial institution and consist of the following: 
 

2015 2014

Mutual Funds 533,107$       748,778$       
Equities 237,791         55,434           
Money Market Funds 27,329           12,146           

Total: 798,227$      816,358$      

Quoted Prices
in Active Markets

for Identical Assets

 
These investments are not federally insured due to the nature of the financial instruments not being covered by 
FDIC insurance.  The fair value of all the investments presented above is based on measurements at the reporting 
date using quoted market prices in active markets for identical assets (Level 1 observable inputs) as required by 
the Financial Accounting Standards Board. 
 
 
NOTE C:  FIXED ASSETS 
 
The following is a summary of the changes in fixed assets for the year ended September 30, 2015: 
 

Balance Balance
Oct. 1, 2014 Additions Deletions Sep. 30, 2015

Fixed assets not being depreciated
Land 82,800$         -$                   -$                   82,800$         

Fixed assets being depreciated
Building and improvements 415,068         25,463           -                     440,531         
Equipment 16,557           -                     -                     16,557           

Subtotal 431,625         25,463           -0-                  457,088         

Less accumulated depreciation for:
Building and improvements (42,957)          (14,027)          -                     (56,984)          
Equipment (16,557)          -                     -                     (16,557)          

Subtotal (59,514)          (14,027)          -0-                  (73,541)          

Net fixed assets being depreciated 372,111         11,436           -0-                  383,547         

Fixed assets, net 454,911$      11,436$        -0-$                466,347$      
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NOTE C:  FIXED ASSETS - CONTINUED 
 
The following is a summary of the changes in fixed assets for the year ended September 30, 2014: 
 

Balance Balance
Oct. 1, 2013 Additions Deletions Sep. 30, 2014

Fixed assets not being depreciated
Land 82,800$         -$                   -$                   82,800$         

Fixed assets being depreciated
Building and improvements 415,068         -                     -                     415,068         
Equipment 16,557           -                     -                     16,557           

Subtotal 431,625         -0-                  -0-                  431,625         

Less accumulated depreciation for:
Building and improvements (29,779)          (13,178)          -                     (42,957)          
Equipment (16,557)          -                     -                     (16,557)          

Subtotal (46,336)          (13,178)          -0-                  (59,514)          

Net fixed assets being depreciated 385,289         (13,178)          -0-                  372,111         

Fixed assets, net 468,089$      (13,178)$       -0-$                454,911$      

 
 
NOTE D:  CONCENTRATION OF CREDIT RISK 
 
The Association has deposits held with financial institutions that are not federally insured due to either the type 
of financial instruments that were purchased having greater than FDIC limits on deposit at a particular financial 
institution or the particular type of investment not being covered by FDIC insurance due to the nature of the 
investment.  The amounts not covered by FDIC insurance for the years ended September 30, 2015 and 2014 
are $4,038,369 and $2,395,772, respectively. 
 
 
NOTE E:  RETIREMENT PLAN 
 
Description of the Plan 
 
The Association has established a simplified employee pension plan.  This plan is a defined contribution retirement 
plan under IRS Code 403(b) covers substantially all employees without minimum age or service requirements. 
 
Funding Policy 
 
The obligation to contribute to and maintain the plan for employees is established by the Board of Directors.  
Participants are entitled to receive an allocation of employer matching contributions for each plan year equal to 
the lesser of 100% of a participant’s salary reduction contributions deferred during that plan year or 8% of 
participant’s compensation received during that plan year.  
 
Annual Retirement Expense 
 
Annual retirement expense for the years ended September 30, 2015 and 2014 was $30,593 and $39,272, 
respectively. 
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NOTE F:  FUNCTIONAL EXPENSES 
 
Functional expenses related to providing the Association’s services are as follows: 
 

2015 2014

Program 24,522,765$  22,228,170$  
Administrative 428,624         1,702,829      

Total expenses 24,951,389$ 23,930,999$ 

Years Ended September 30,

 
 
NOTE G:  NET ASSET RESERVE 
 
The Board of Directors has earmarked $200,000 of the amount shown as unrestricted net assets to provide a 
reserve to insure the continuation of the Association if funding is reduced or eliminated. 
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Grants Grants
Revenue Expense Receivable Revenue Expense Receivable

U.S. Department of Health and Human Services
Federal Capacity - CSBG 405,241$      405,241$      150,084$    60,000$        60,000$        10,061$      

U.S. Department of Energy
Single family grant 12,618,115   12,618,115   -                  8,000,000     8,000,000     -                  

Maximus Michigan ENROLLS 984,168 984,168        166,919      824,313        824,313        173,012      

Michigan Department of Human Services
Efficiency United 336,329 336,329        -                  239,968        239,968        -                  
Rural Community Assistance Program (RCAP) 8,800 8,800            2,991          82,414          82,414          18,138        

Total Michigan Department of Human Services 345,129        345,129        2,991          322,382        322,382        18,138        

Michigan Public Service Commission (MPSC)
MPSC - EO/EU (Efficiency United) 8,781,971     8,781,971     42,175 12,326,681   12,326,681   87,373        

U.S. Department of Agriculture
Technitrain 12,796 12,796          -                  95,927          95,927          37,017        

U.S. Environmental Protection Agency
EPA Wastewater 8,046 8,046            -                  18,992          18,992          9,358          

MichCon, Inc.
Weatherization funds -                    -                    -                  467,250        467,250        -                  

Consumers Energy
Agency support fee 600,000        600,000        -                  -                    -                    -                  

Community Action Agency
MCA training 222,500 222,500        23,028        98,500          98,500          65,015        

TOTAL GRANTS AND AWARD ACTIVITY 23,977,966$ 23,977,966$ 385,197$    22,214,045$ 22,214,045$ 399,974$   

Year Ended September 30, 2015

Grants Title

Year Ended September 30, 2014
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Federal Grantor/Pass-Through Grantor/Program Title
CFDA

Number
Contract
Number Expenditures

U.S. DEPARTMENT OF AGRICULTURE
Passed Through WSOS Community Action Commission, Inc.

Technical Assistance and Training Grants 10.761
Technitrain - FY 2014-15 N/A 12,796$         

U.S. ENVIRONMENTAL PROTECTION AGENCY 
Passed Through WSOS Community Action Commission, Inc.

66.436 N/A 8,046

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Passed through Indiana Community Action Association Inc.

Community Services Block Grant Discretionary Awards (a) 93.570 90ET0446/01 408,800

Passed through State of Michigan Department of Licensing
 and Regulatory Affairs 

Low-Income Home Energy Assistance (a) 93.568 PSC-15-07 7,983,412      

TOTAL U.S. DEPARTMENT OF HEALTH 
AND HUMAN SERVICES 8,392,212      

TOTAL FEDERAL AWARDS 8,413,054$   

(a) Indicates program selected for testing as major.

Surveys, Studies, Investigations, Demonstrations, and 
Training Grants and Cooperative Agreements - Section 
104(b)(3) of the Clean Water Act
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NOTE A:  BASIS OF PRESENTATION 
 
The accompanying Schedule of Expenditures of Federal Awards includes the Federal grant activity of Michigan 
Community Action Agency Association and is presented on the modified accrual basis of accounting.  The 
information in this schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations. 
 
 
NOTE B:  RECONCILIATION OF TOTAL EXPENSES TO SCHEDULE OF EXPENDITURES OF FEDERAL 
AWARDS 
 
The following reconciles the total expenses reported in the September 30, 2015 consolidated financial 
statements of Michigan Community Action Agency Association and Affiliate to the expenditures of Federal 
awards reported on the Schedule of Expenditures of Federal Awards: 
 

Total expenses per consolidated financial statements 24,951,389$  

Less:  Amounts funded with State and 
local grants and contributions (16,538,335)   

Total Federal award expenditures 8,413,054$   
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 

COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
 
 
To the Board of Directors 
Michigan Community Action Agency Association and Affiliate 
Okemos, Michigan 
 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the consolidated financial statements of Michigan Community Action 
Agency Association and Affiliate (a nonprofit organization), which compromise the statement of financial position 
as of September 30, 2015, and the related statements of activities and cash flows for the year then ended, and the 
related notes to the financial statements, and have issued our report thereon dated April 19, 2016. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the consolidated financial statements, we considered Michigan 
Community Action Agency Association and Affiliate’s internal control over financial reporting (internal control) to 
determine the audit procedures that are appropriate in the circumstances for the purpose of expressing our 
opinion on the consolidated financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the Association’s internal control. Accordingly, we do not express an opinion on the 
effectiveness of Michigan Community Action Agency Association and Affiliate’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis.  A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial 
statements will not be prevented, or detected and corrected on a timely basis.  A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies.  Given these limitations, during our audit we did not identify any deficiencies in internal 
control that we consider to be material weaknesses.  However, material weaknesses may exist that have not 
been identified. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether Michigan Community Action Agency Association and 
Affiliate’s consolidated financial statements are free from material misstatement, we performed tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with 
which could have a direct and material effect on the determination of financial statement amounts.  However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we 
do not express such an opinion.  The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 
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Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the Association’s internal control 
or on compliance.  This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the Association’s internal control and compliance.  Accordingly, this communication is 
not suitable for any other purpose. 
 
 
 
 
ABRAHAM & GAFFNEY, P.C. 
Certified Public Accountants 
 
April 19, 2016 
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IDEPENDENT AUDTIOR’S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM AND 
ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133 

 
 
 
 
To the Board of Directors 
Michigan Community Action Agency Association and Affiliate 
Okemos, Michigan 
 
 
Report on Compliance for Each Major Federal Program 
 
We have audited Michigan Community Action Agency Association and Affiliate’s compliance with the types of 
compliance requirements described in the OMB Circular A-133 Compliance Supplement that could have a direct 
and material effect on Michigan Community Action Agency Association and Affiliate’s major federal programs for 
the year ended September 30, 2015. Michigan Community Action Agency Association and Affiliate’s major 
federal programs are identified in the summary of auditor’s results section of the accompanying schedule of 
findings and questioned costs. 
 
Management’s Responsibility 
 
Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants 
applicable to its federal programs. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on compliance of Michigan Community Action Agency Association 
and Affiliate’s major federal programs based on our audit of the types of compliance requirements referred to 
above.  We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, 
Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 require that we 
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on a major federal 
program occurred. An audit includes examining, on a test basis, evidence about Michigan Community Action 
Agency Association and Affiliate’s compliance with those requirements and performing such other procedures 
as we considered necessary in the circumstances. 
 
We believe that our audit provides a reasonable basis for our opinion on compliance for the major federal 
programs.  However, our audit does not provide a legal determination of Michigan Community Action Agency 
Association and Affiliate’s compliance. 
 
Opinion on Each Major Federal Program 
 
In our opinion, Michigan Community Action Agency Association and Affiliate complied, in all material respects, 
with the types of compliance requirements referred to above that could have a direct and material effect on its 
major federal programs for the year ended September 30, 2015. 
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Report on Internal Control Over Compliance 
 
Management of Michigan Community Action Agency Association and Affiliate is responsible for establishing and 
maintaining effective internal control over compliance with the types of compliance requirements referred to 
above.  In planning and performing our audit of compliance, we considered Michigan Community Action Agency 
Association and Affiliate’s internal control over compliance with the types of requirements that could have a 
direct and material effect on each major federal program to determine the auditing procedures that are 
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major federal 
program and to test and report on internal control over compliance in accordance with OMB Circular A-133, but 
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of Michigan Community Action Agency 
Association and Affiliate’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal 
program on a timely basis.  A material weakness in internal control over compliance is a deficiency, or 
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that 
material noncompliance with a type of compliance requirement of a federal program will not be prevented, or 
detected and corrected, on a timely basis.  A significant deficiency in internal control over compliance is a 
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control over 
compliance, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance 
that might be material weaknesses or significant deficiencies.  We did not identify any deficiencies in internal 
control over compliance that we consider to be material weaknesses.  However, material weaknesses may exist 
that have not been identified. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of OMB Circular A-
133.  Accordingly, this report is not suitable for any other purpose. 
 
 
 
 
ABRAHAM & GAFFNEY, P.C. 
Certified Public Accountants 
 
April 19, 2016 
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 Section I - Summary of Auditor’s Results  
Financial Statements 
 
Type of auditor’s report issued: Unmodified 
 
Internal control over financial reporting: 
 
 Material weakness(es) identified?    Yes  X  No 
 
 Significant deficiencies identified that are not 
  considered to be material weakness(es)?    Yes  X  None reported 
 
Noncompliance material to financial statements noted?   Yes  X  No 
 
Federal Awards 
 
Internal control over major programs: 
 
 Material weakness(es) identified?   Yes  X  No 
 
 Significant deficiencies identified that are not 
  considered to be material weakness(es)?    Yes  X  None reported 
 
Type of auditor’s report issued on compliance for major programs: Unmodified 
 
Any audit findings disclosed that are required to be reported with 
 Section 510(a) of Circular A-133?   Yes  X  No 
 
Identification of major programs: 
 
 CFDA Number(s)   Name of Federal Program or Cluster  
 
 93.568   Low-Income Home Energy Assistance 
 93.570  Community Services Block Grant Discretionary Awards 
 
Dollar threshold used to distinguish between Type A and 
 Type B programs: $ 300,000 
 
Auditee qualified as low-risk auditee?    Yes  X  No 
 
 
 Section II - Financial Statement Findings  
 
None noted. 
 
 
 Section III - Federal Award Findings and Questioned Costs  
 
None noted. 
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FINDINGS/NONCOMPLIANCE 
 
Control Deficiencies and Material Weaknesses Related to Internal Controls Over the Financial Statements. 
 
No prior audit findings. 
 
 
Findings Related to Compliance with Requirements Applicable to the Financial Statements. 
 
No prior audit findings. 
 
 
Findings Related to Compliance with Requirements Applicable to Federal Awards and Internal Control Over 
Compliance in Accordance with OMB Circular A-133. 
 
No prior audit findings. 


